 MINUTES OF THE REGULAR MEETING

OF THE REIDSVILLE CITY COUNCIL
HELD WEDNESDAY, MAY 9, 2012 AT 3:00 P.M.
COUNCIL CHAMBERS, CITY HALL
CITY COUNCIL MEMBERS PRESENT:
Mayor James K. Festerman


Mayor Pro-Tem Tom Balsley


Councilman Donald L. Gorham


Councilman William Hairston Councilman Richard Johnson


Councilman Clark Turner Councilwoman Sherri G. Walker

                                                                         

COUNCIL MEMBERS ABSENT:                      
NONE

CITY STAFF PRESENT:                                    
Michael J. Pearce, City Manager








Angela G. Stadler, CMC, City Clerk








William F. McLeod Jr., City Attorney

Chris Phillips, Assistant City Manager of Administration

Tom Wiggins, Assistant City Manager of Community Development/Parks & Recreation

Kevin Eason, Public Works Director


Donna Setliff, Community Development Manager

Cindy Baynes, Senior Center Coordinator
Lindsey Tuttle, Public Services Superintendent
Pat Knowles, Solid Waste Management Superintendent
Scott Brown, Landscape Maintenance Supervisor
Tony Stowe, Fleet Maintenance Superintendent
Clint Lawrence, Public Services Crew Leader
Mike Kennon, Street Services Supervisor
Mayor Festerman called the meeting to order and turned it over to Councilman Gorham, who said he was extremely happy to introduce Pastor Bernard Florence, who is pastor of Gorham’s church, Galilee Pentecostal Holiness Church.
The Council then led in the reciting of the Pledge of Allegiance.
RECOGNITIONS:

PROCLAMATION FOR MAY OF 2012 AS “OLDER AMERICANS MONTH.”
Mayor Festerman read aloud the proclamation for “Older Americans Month” which was presented to Cindy Baynes, Senior Center Coordinator. (A COPY OF THE PROCLAMATION IS HEREIN INCORPORATED AND MADE A PART OF THESE MINUTES.) Baynes noted that there were 279 area participants in the recent State Senior Games. The Mayor thanked Baynes for her efforts with the seniors.
PROCLAMATION FOR NATIONAL PUBLIC WORKS WEEK MAY 20-26, 2012.

Mayor Festerman invited Public Works Director Kevin Eason to come forward with his workers to receive the proclamation recognizing Public Works Week. (A COPY OF THE PROCLAMATION IS HEREIN INCORPORATED AND MADE A PART OF THESE MINUTES.) Accepting with Eason were some of his workers that he described as “key players:” Lindsey Tuttle, Public Services Superintendent; Pat Knowles, Solid Waste Management Superintendent; Tony Stowe, Fleet Maintenance Superintendent; Scott Brown, Landscape Maintenance Supervisor; Mike Kennon, Street Services Supervisor; Clint Lawrence, Public Services Crew Leader; and Gary Stainback, project manager of United Water, which is the company contracted by the City to oversee its Water and Wastewater Treatment Plants. Eason described what each of their areas do.
The Mayor thanked them for the good job they do and wished them continued success in their operations.

ANNOUNCEMENTS.
Mayor Festerman announced that the Rockingham County Commissioners have approved Richard McKinney as the ETJ member of the Reidsville Planning Board. (A COPY OF THE ACCEPTANCE LETTER AND APPLICATION ARE HEREIN INCORPORATED AND MADE A PART OF THESE MINUTES.)

APPROVAL OF CONSENT AGENDA.

Council then moved to the Consent Agenda. No items were pulled by Council members for further discussion. It was noted that the April 26, 2012 Special Meeting (Budget Work Session) Minutes were added for approval.

Councilman Gorham made the motion, seconded by Councilman Johnson and unanimously approved by Council in a 7-0 vote, to approve the Consent Agenda with the additional minutes.
CONSENT AGENDA ITEM NO. 1 -- APPROVAL OF THE APRIL 10, 2012 SPECIAL MEETING (BUDGET WORK SESSION) MINUTES, THE APRIL 11, 2012 REGULAR MEETING MINUTES AND THE APRIL 26, 2012 SPECIAL MEETING (BUDGET WORK SESSION) MINUTES.

With the approval of the Consent Agenda in a 7-0 vote, the Council approved the April 10, 2012 Special Meeting (Budget Work Session) Minutes, the April 11, 2012 Regular Meeting Minutes and the added April 26, 2012 Special Meeting (Budget Work Session) Minutes.
CONSENT AGENDA ITEM NO. 2 -- APPROVAL OF CHANGE IN COMPENSATION POLICY AS REQUESTED BY THE REIDSVILLE ABC BOARD.

With the approval of the Consent Agenda in a 7-0 vote, the Council approved the change in compensation policy requested by the Reidsville ABC Board. (THE ACCOMPANYING LETTER FROM ABC STORE MANAGER JODI LANGEL EXPLAINING THE CHANGE IS HEREIN INCORPORATED AND MADE A PART OF THESE MINUTES.)
- End of Consent Agenda -

CONSIDERATION OF REVENUE BOND ORDER FOR $5.4 MILLION FOR SPILLWAY REPAIRS. 
In making the staff report, City Manager Michael J. Pearce noted that they had first reported on the need for spillway improvements in December of 2010. A series of steps were taken, dealing with financing, the preparing of estimates and getting ready for construction of the new spillway. The last step, he stated, this board will have to take is to approve the Order for the issuance and sale of the revenue bonds at a 3.25% rate for 20 years as outlined in Assistant City Manager Chris Phillips’ memo dated May 1, 2012. (A COPY OF THE MEMO IS HEREIN INCORPORATED AND MADE A PART OF THESE MINUTES.) He reminded Council members that last month they heard from Ted Cole of Davenport & Company about the process and had approved going forward with this. The Local Government Commission has approved the City issuing bonds not to exceed $5.4 million, he added. The City Manager said he was recommending approval of this Order.

Mayor Festerman thanked Pearce for all the work that has been done, noting that getting $5.4 million of financing is not easy in today’s market. The City is in excellent financial shape, but it is never a good time to spend $5.4 million, it was noted. Pearce informed Council members that the City was able to get great financing rates that were very favorable.

Councilman Hairston made the motion, seconded by Councilman Gorham and unanimously approved by Council in a 7-0 vote, to approve the Order.

The Order as approved follows:

ORDER AUTHORIZING THE ISSUANCE AND SALE BY THE CITY OF REIDSVILLE, NORTH CAROLINA OF A COMBINED ENTERPRISE SYSTEM REVENUE BOND, SERIES 2012 AND AUTHORIZING THE EXECUTION AND DELIVERY OF CERTAIN DOCUMENTS IN CONNECTION THEREWITH

BE IT ORDERED by the City Council of the City of Reidsville, North Carolina (the “City”):

Section 1.  The City Council does hereby find and determine as follows:

(a) Pursuant to a Trust Agreement, to be dated as of May 1, 2012 (the “Trust Agreement”), between the City and Branch Banking and Trust Company, as trustee (the “Trustee”), the City will create a combined enterprise system (the “Combined Enterprise System”) which will initially consist of the City’s water system and sanitary sewer system.  The Trust Agreement will provide for the issuance of revenue bonds thereunder to finance improvements to the Combined Enterprise System and to refund certain indebtedness of the City relating to the Combined Enterprise System.  The revenue bonds issued under the Trust Agreement will be secured by the net receipts of the Combined Enterprise System as provided in the Trust Agreement.

(b) At a meeting held on February 8, 2012, the City Council authorized the filing of an application with the North Carolina Local Government Commission (the “LGC”) requesting approval of the issuance of revenue bonds of the City for the purpose of providing funds, together with other available funds, to (i) pay the costs of acquiring, constructing and equipping certain improvements to the City’s water system and sanitary sewer system, including, without limitation, certain dam improvements (the “Project”) and (ii) pay certain other costs associated with the issuance and sale of such revenue bonds.

(c) The City, by resolution, also requested the LGC to sell such revenue bonds at private sale without advertisement.

(d) The LGC has approved the application of the City for the issuance of the Series 2012 Bonds (hereinafter defined) in an aggregate principal amount not to exceed $5,400,000 in accordance with N.C.G.S. 159-86.

(e) The City has determined to issue its City of Reidsville, North Carolina Combined Enterprise System Revenue Bond, Series 2012 (the “Series 2012 Bond”) in an aggregate principal amount of not to exceed $5,400,000 for the purpose of providing funds, together with other available funds, to (i) pay the costs of the Project and (ii) pay certain other costs associated with the issuance and sale of the Series 2012 Bond.

(f) The City proposes to sell the Series 2012 Bonds to Carter Bank & Trust (the “Purchaser”), pursuant to the provisions of a Bond Purchase Agreement (hereinafter defined), at such prices determined by the LGC, subject to the approval thereof by the City.

(g) There have been presented to the City Council at this meeting drafts of the following documents relating to the issuance and sale of the Series 2012 Bond:

(1) Trust Agreement;

(2) First Supplemental Trust Agreement, to be dated as of May 1, 2012 (the “First Supplemental Trust Agreement”), between the City and the Trustee; and
(3) Bond Purchase Agreement, to be dated as of the date of delivery thereof (the “Bond Purchase Agreement”), among the Purchaser, the LGC and the City.

(h) The City has determined that the issuance and sale of the Series 2012 Bond in the manner provided in this order is in the best interests of the City.

Section 2.  Capitalized words and terms used in this order and not defined herein shall have the same meanings given such words and terms in the Trust Agreement and the First Supplemental Trust Agreement.

Section 3.  Pursuant to the provisions of The State and Local Government Revenue Bond Act, as amended (the “Act”), particularly G.S. 159-88, the City hereby authorizes the issuance of the Series 2012 Bond in an aggregate principal amount of not to exceed $5,400,000 for the purposes set forth in Section 1(e) of this order.  The amount of the Series 2012 Bond has been determined to be sufficient, together with any other available funds, to (a) pay the costs of the Project and (b) pay certain costs and expenses incurred in connection with the issuance of the Series 2012 Bond.  The Series 2012 Bond shall mature at such times and in such amounts as shall be set forth in the Trust Agreement and the First Supplemental Trust Agreement, subject to the provisions of this order.

The Series 2012 Bond shall be initially issued as one fully-registered bond in a principal amount of not to exceed $5,400,000 with installment payments of principal being due and payable on March 1 of each year from 2013 to 2032, inclusive, and interest being due and payable on each March 1 and September 1, as the case may be, beginning September 1, 2012, as set forth in the First Supplemental Trust Agreement.

Section 4.  The Series 2012 Bond shall be subject to optional redemption at the times, upon the terms and conditions, and at the redemption prices as shall be set forth in the Trust Agreement and the First Supplemental Trust Agreement.

Section 5.  The proceeds of the Series 2012 Bond shall be applied as provided in Section 204 of the First Supplemental Trust Agreement.

Section 6.  The Series 2012 Bond any other obligations secured on a parity therewith pursuant to the provisions of the Trust Agreement, shall be secured on a parity basis by a pledge, charge and lien upon the Net Receipts and the money and Investment Obligations held in the accounts and subaccounts of the Bond Fund in the manner and to the extent provided in the Trust Agreement and the First Supplemental Trust Agreement.

Section 7.  The proposal set forth in the Bond Purchase Agreement submitted by the Purchaser offering to purchase the Series 2012 Bond bearing interest at the rate of 3.25% per annum at a purchase price equal to 100% of the principal amount of the Series 2012 Bond, subject to the approval thereof by the LGC, is hereby approved.  The LGC is hereby requested to sell and award the Series 2012 Bond to the Purchaser on behalf of the City, subject to the approval of the City, in accordance with the terms of the Bond Purchase Agreement.  The Mayor, the City Manager and the Assistant City Manager of Administration/Finance Director of the City are each hereby individually designated to approve on behalf of the City the sale of the Series 2012 Bond to the Purchaser at such interest rate, for such purchase price and upon such terms and conditions as the officer approving the sale shall determine, subject to the provisions of this order.  The Mayor, the City Manager and the Assistant City Manager of Administration/Finance Director of the City are each hereby individually authorized and directed in the name and on behalf of the City to execute and deliver the Bond Purchase Agreement in substantially the form presented, together with such changes, additions and deletions as the officer executing and delivering the agreement, with the advice of counsel, may deem necessary and appropriate, such execution and delivery to be conclusive evidence of the approval and authorization in all respects of the form and content thereof.

Section 8.  The form, terms and provisions of the Trust Agreement and the First Supplemental Trust Agreement are hereby approved, and the Mayor, the City Manager or the Assistant City Manager of Administration/Finance Director of the City and the City Clerk or any assistant or deputy City Clerk are hereby authorized and directed to execute the Trust Agreement and the First Supplemental Trust Agreement in substantially the forms presented, together with such changes, additions and deletions as the Mayor, the City Manager or the Assistant City Manager of Administration/Finance Director, with the advice of counsel, may deem necessary and appropriate, such execution and delivery to be conclusive evidence of the approval and authorization in all respects of the forms and content thereof.

Section 9.  The Mayor, the City Manager, the Assistant City Manager of Administration/Finance Director, the City Clerk and the City Attorney, or any of them or their deputies, are each hereby authorized and directed (without limitation except as may be expressly set forth in this order) to take such action and to execute and deliver such certificates, agreements, instruments, opinions or other documents as they, with the advice of counsel, may deem necessary or appropriate to effect the transactions contemplated by this order, the Trust Agreement, the First Supplemental Trust Agreement or the Bond Purchase Agreement.
The officers of the City and the agents and employees of the City are hereby authorized and directed to do all acts and things required of them by the provisions of this order, the Series 2012 Bond, the Trust Agreement, the First Supplemental Trust Agreement and the Bond Purchase Agreement for the full, punctual and complete performance of the terms, covenants, provisions and agreements of the same.

Section 10.  The issuance and sale of the Series 2012 Bond is hereby approved subject to the terms and conditions set forth in this order.

Section 11.  The City hereby represents that it reasonably expects that it, all subordinate entities thereof and all issuers issuing obligations on behalf of the City will not issue in the aggregate more than $10,000,000 of tax-exempt obligations (not counting private-activity bonds except for qualified 501(c)(3) bonds as defined in the Internal Revenue Code of 1986, as amended) during calendar year 2012.  In addition, the City hereby designates the Series 2012 Bond as a “qualified tax-exempt obligation” for the purposes of Section 265(b)(3) of the Internal Revenue Code of 1986, as amended.

Section 12.  This order shall take effect immediately upon its passage.

This the 9th day of May, 2012.
















/s/___________________________________________





James K. Festerman, Mayor

ATTEST:

/s/______________________________

   Angela G. Stadler, CMC, City Clerk

CONSIDERATION OF MINIMUM HOUSING CODE VIOLATIONS:
Council members then moved on to the three minimum housing code violations to be considered.
406 South Washington Avenue
In making the staff report, Community Development Manager Donna Setliff stated that she is requesting the demolition of 406 South Washington Avenue. A title search found the property owner to be Franklin Keatts, who has a life estate interest in the property, and Bennett College, which has a vested remainder interest in the property. Since Keatts no longer lives there, Bennett College is the responsible party, Setliff said. There are no lienholders.

Setliff explained that a minimum housing code hearing was scheduled for September 27, 2011. Andrena Coleman and Mary Barbee, representatives of Bennett College, attended the hearing. Since there was no indication of what the college would do, the Order to demolish was made with the notices sent to the property owners involved, published in the Reidsville Review on October 23, 2011 and the property posted on October 19, 2011, she said.
As required by the City’s Minimum Housing Code, the Order giving the property owners 90 days to demolish the dwelling expired on January 23, 2012. Setliff explained that the Order required demolition because the estimated cost of repairs at $12,000 exceeded 50% of the value of the dwelling listed at $17,359. The property taxes on the property are paid, and the water has been off since 2007, she noted, adding that the property is unoccupied. 

Setliff said her office continues to get complaints about this dwelling. She noted that pictures of the property are included in the Council’s agenda packets. Mayor Festerman commented that this is one of the least expensive the City has had to demolish.

Councilman Turner then made the motion, seconded by Councilman Johnson and unanimously approved by Council in a 7-0 vote, to demolish 406 South Washington Avenue.

The Order to demolish as approved follows:

ORDINANCE TO DEMOLISH

 406 SOUTH WASHINGTON AVENUE, REIDSVILLE, NORTH CAROLINA
BE IT THEREFORE RESOLVED:

WHEREAS, on the 27th day of September, 2011 at 10:00 a.m., the Codes Inspector of Reidsville, North Carolina conducted a hearing on violations of Chapter 4, Article II, Housing Code, Reidsville Code of Ordinances, Section 4-26, pursuant to a duly served Notice of said hearing received by the owners of the property located at 406 South Washington Avenue, Reidsville, North Carolina Tax Map No. 8904-05-29-2585, said Notice being received by the owners on the 6th day of September, 2011, said owners being Franklin Keatts (with a Life Estate) and Bennett College.  The Complaint and Notice of Hearing was published in the Reidsville Review newspaper, on September 7, 2011, and posted on the subject property on September 2, 2011.  


WHEREAS, Andrena Coleman and Mary Barbee, representatives of Bennett College appeared at said hearing; however, presented no evidence, and whereas a copy of the Order of the Codes Inspector was mailed to the owners via Certified Mail on October 19, 2011, being received by said owners on October 24, 2011.   Furthermore, the Order of the Codes Inspector was posted on said property on October 19, 2011 and published in the Reidsville Review newspaper on October 23, 2011.   The Order allowed said owners to demolish and remove the above structure on or before January 23, 2012 and whereas there has been no compliance with said Order in that said structure has not been demolished or removed, and remains dilapidated and unfit for human habitation, and constitutes a public health, safety, and fire hazard;

  
NOW THEREFORE, pursuant to the Reidsville Code of Ordinances, Section 4-29(c), the Code Enforcement Inspector of Reidsville, North Carolina is hereby ordered to cause the above structure located at 406 South Washington Avenue, Reidsville, North Carolina, to be demolished and removed, in pending demolition and removal to be placard said structure as provided by N.C.G. S. 160A-443 and Section 4-29 (b) of the Reidsville Code of Ordinances.


This is the 9th day of May, 2012.

/s/
James K. Festerman, Mayor, Reidsville, North Carolina
ATTESTED BY:

/s/
Angela G. Stadler, City Clerk
11 Circle Drive
In making the staff report, Community Development Manager Donna Setliff stated that she is requesting permission to demolish 11 Circle Drive. A Codes Inspector inspected the dwelling after receiving complaints from the Police Department, she explained. The inspection showed numerous violations of the City’s Minimum Housing Code, Setliff said. A title search uncovered that the property owner was John A. Fargis with Rockingham County Department of Social Services Director Larry Johnson referenced as Fargis’ guardian. Fargis is now deceased and Cathy R. Stroupe is listed as the guardian of the estate with Chase Manhattan Bank as the lienholder.

All parties were noticed for the hearing held September 29, 2011, Setliff said. The son of the late John A. Fargis, John Ronald Fargis (aka John M. Fargis) attended the hearing along with DSS Officer Jason O’Briant. Attorney Stroupe called claiming no responsibility. A Housing Code Enforcement Order to demolish the building was mailed to all the parties. The Order was published in the Reidsville Review on October 9, 2011, and the property was posted on October 7, 2011.

The property is in limbo, Setliff informed Council members. As required by the Minimum Housing Code, the Order gave 90 days to demolish the dwelling and that time expired on January 9, 2012, she said. Demolition was required because the estimated cost of repairs at $14,000 exceeded 50% of the value of the building ($23,916). A recent inspection found the dwelling remains in bad shape, the Community Development Manager noted. Property taxes are owed for 2010 and 2011 totaling almost $1,000, she continued. The water has been off since 2008, and the dwelling is unoccupied.

Councilman Turner made the motion, seconded by Councilman Johnson and unanimously approved by Council in a 7-0 vote, to demolish 11 Circle Drive.

The Order as approved follows:

ORDINANCE TO DEMOLISH

11 CIRCLE DRIVE, REIDSVILLE, NORTH CAROLINA
BE IT THEREFORE RESOLVED:


WHEREAS, on the 29th day of September, 2011, at 10:00 a.m., the Codes Inspector of Reidsville, North Carolina conducted a hearing on violations of Chapter 4, Article II, Housing Code, Reidsville Code of Ordinances, Section 4-26, for the property located at 11 Circle Drive, Reidsville, North Carolina Tax Map No. 8905-13-13-4642.   Said Complaint and Notice of Hearing was mailed by certified mail to the owner being John A. Fargis, c/o John Ronald Fargis (aka John M. Fargis) on September 7, 2011.  Additionally, the Complaint and Notice of Hearing was mailed by certified mail to Larry Johnson, RCDSS Director, Attorney Cathy Stroupe and Chase Manhattan Bank on September 7, 2011.  The Complaint and Notice of Hearing was published in the Reidsville Review newspaper on September 11, 2011, and posted on the subject property on September 7, 2011.   


WHEREAS,  the Complaint and Notice of Hearing was duly served on John A. Fargis, c/o John Ronald Fargis and Larry Johnson, RCDSS Director by Certified Mail on September 8, 2011.  The Complaint and Notice of Hearing was unclaimed by Attorney Cathy Stroupe and Chase Manhattan Bank.   


WHEREAS, John Ronald Fargis, son of John A. Fargis and Jason O’Briant, DSS Officer attended said hearing; however, presented no evidence, and whereas a copy of the Order of the Codes Inspector was mailed to all parties referenced via Certified Mail on October 7, 2011.  Being received by John Ronald Fargis and Larry Johnson, RCDSS Director on October 11, 2011, the Order was unclaimed by Attorney Cathy Stroupe and Chase Manhattan Bank.  Furthermore, the Order of the Codes Inspector was posted on said property on October 7, 2011 and published in the Reidsville Review newspaper on October 9, 2011. The Order allowed said owner to demolish and remove the above structure on or before January 9, 2012, and whereas there has been no compliance with said Order in that said structure has not been demolished or removed, and remains dilapidated and unfit for human habitation, and constitutes a public health, safety, and fire hazard;

  
NOW THEREFORE, pursuant to the Reidsville Code of Ordinances, Section 4-29(c), the Codes Inspector of Reidsville, North Carolina is hereby ordered to cause the above structure located at 11 Circle Drive, Reidsville, North Carolina, to be demolished and removed, in pending demolition and removal to be placard said structure as provided by N.C.G. S. 160A-443 and Section 4-29 (b) of the Reidsville Code of Ordinances.


This is the 9th day of May, 2012.

/s/
James K. Festerman, Mayor, Reidsville, North Carolina
ATTESTED BY:

/s/
Angela G. Stadler, City Clerk
 13 Circle Drive. 
Community Development Manager Donna Setliff, in making the staff report, noted she was requesting permission to demolish 13 Circle Drive. A title search found the property owner to be Jimmy Lee Linville, she said, and CitiFinancial Services Inc. is a lienholder. All parties were properly served about the Minimum Housing Code hearing held September 20, 2011, she continued. No one attended the hearing; therefore, an Order to demolish was mailed and received by Linville’s wife, Katrinia Linville, on September 28, 2011, published in the newspaper and posted on the property.
The Order to demolish gave the property owners 90 days which expired on December 28, 2011, Setliff said. Demolition was required because the estimated cost of repairs at $17,500 exceeded 50% of the value of the dwelling at $21,458, she said. Property taxes are owed amounting to $1,763.27 dating back to 2008. The water has been off since April of 2010, and the dwelling is unoccupied. Setliff noted that she has provided some information and photos in the Council’s agenda packets.
Councilman Hairston made the motion, seconded by Councilman Gorham and unanimously approved by Council in a 7-0 vote, to approve the demolition of 13 Circle Drive.

The Order to demolish as approved follows:

ORDINANCE TO DEMOLISH

13 CIRCLE DRIVE, REIDSVILLE, NORTH CAROLINA
BE IT THEREFORE RESOLVED:


WHEREAS, on the 20th  day of September, 2011, at 10:00 a.m., the Codes Inspector of Reidsville, North Carolina conducted a hearing on violations of Chapter 4, Article II, Housing Code, Reidsville Code of Ordinances, Section 4-26, for the property located at 13 Circle Drive, Reidsville, North Carolina Tax Map No. 8905-13-13-3691.   Said Complaint and Notice of Hearing was mailed to the owner being Jimmy Lee Linville on September 2, 2011 and returned unclaimed.   Subsequently, the Complaint and Notice of Hearing was hand delivered to Katrinia Linville, wife of Jimmy Lee Linville on September 8, 2011.  The Complaint and Notice of Hearing was served on the property owner by publication in the Reidsville Review newspaper on September 4, 2011, and by posting the Complaint and Notice of Hearing on the subject property on September 6, 2011.   The Complaint and Notice of Hearing was duly served on the lienholder, CitiFinancial Services, Inc. by Certified Mail on September 6, 2011.


WHEREAS, said owner failed to appear at said hearing and presented no evidence, and whereas a copy of the Order of the Codes Inspector was mailed to the owner via Certified Mail on September 27, 2011, being received by Katrina Linville on September 28, 2011.   Furthermore, the Order of the Codes Inspector was posted on said property on September 27, 2011 and published in the Reidsville Review newspaper on October 2, 2011.   The Order of the Codes Inspector was duly served on the lienholder by Certified Mail on September 27, 2011.   The Order allowed said owner to demolish and remove the above structure on or before December 28, 2011 and whereas there has been no compliance with said Order in that said structure has not been demolished or removed, and remains dilapidated and unfit for human habitation, and constitutes a public health, safety, and fire hazard;

  
NOW THEREFORE, pursuant to the Reidsville Code of Ordinances, Section 4-29(c), the Codes Inspector of Reidsville, North Carolina is hereby ordered to cause the above structure located at 13 Circle Drive, Reidsville, North Carolina, to be demolished and removed, in pending demolition and removal to be placard said structure as provided by N.C.G. S. 160A-443 and Section 4-29 (b) of the Reidsville Code of Ordinances.


This is the 9th day of May, 2012.

/s/
James K. Festerman, Mayor, Reidsville, North Carolina
ATTESTED BY:

/s/
Angela G. Stadler, City Clerk
CONSIDERATION OF AUDIT CONTRACT FOR FISCAL YEAR 2011-2012. 
Chris Phillips, Assistant City Manager and Finance Director, noted that every year, the City gets its audit contract approved. Last year the Mayor had challenged staff to find a better price, he noted. Phillips said he thought about sending out a Request for Proposals, but there is no firm in the County that can do our audit except one, which already does the audit for the City of Eden. He added that we have been happy with our current firm, McGladrey & Pullen. Also, due to the projects going on right now and the time that would be needed to get another firm “up to speed” on our audit, Phillips said he talked to McGladrey & Pullen about renegotiating the fee.
Phillips stated that the CPA firm has agreed to lower its fee by 7% to $34,500 and to hold the rate for the next three years.

Councilwoman Walker made the motion, seconded by Councilman Johnson and unanimously approved by Council in a 7-0 vote, to accept the audit contract. (A COPY OF THE AUDIT CONTRACT IS HEREIN INCORPORATED AND MADE A PART OF THESE MINUTES.)

PUBLIC COMMENTS.

George O. Rucker of 508 Staples Street appeared before Council members to thank them for appointing him to the three boards he had requested. Mayor Festerman thanked the former Council member for his willingness to serve.
Before going on to the City Manager’s Report, the Council took a moment to recognize the Reidsville High School Robotics team. Mayor Festerman turned the presentation over to Mayor Pro Tem Balsley.
ROBOTICS PROCLAMATION.

Mayor Pro Tem Balsley read aloud the proclamation recognizing the RHS Robotics Team (the “Hotbotz”), which won the Palmetto Regional and finished 14th in their division at the FIRST Robotics World Championship Competition held in St. Louis, Missouri recently. (A COPY OF THE PROCLAMATION IS HEREIN INCORPORATED AND MADE A PART OF THESE MINUTES.) Helen Peel, President, thanked the Council, stressing that the program would not have been so successful without the support of the local community. Lynn Nesbit talked about the time and effort that went into this project to make it so successful. 
Mayor Pro Tem Balsley noted, that in talking with Denise Brady, he had learned that many of the competing high schools are heavily funded in their robotics program, but Reidsville worked on its project in somebody’s garage. For this year’s competition, students had to build a robot that could shoot a basketball.

The Mayor Pro Tem thanked the students for representing Reidsville so well. The students and their advisors were then recognized, including: Lily Fagan, Taylor Trent, David Einstein, Taylor Martin, Jenna Hanks, Alexa Eure, Helen Peel, Patrick Donovant, Kristen Goodman, Elizabeth Brady, Stephan McHugh, Ainsley Eure, Ashton Daniel, Grace Scott, Bryant Mountjoy, and advisors Terry McHugh, Hil Peel and Lynn Nesbit. Other members are Brianna Clegg, Michael Zheng, Taylor Walker, Matthew Walker, Jasper Thomas, Kris Drizake, Nicolas Drizake, Sydney Melchert, Geoffrey Haigler, Bradley Goodman, Hanna Huffstetler and Brittany McKinney.
CITY MANAGER’S REPORT.
In making his report, City Manager Pearce referenced his written report on various projects and said he would be happy to answer any questions Council might have. (A COPY OF THE CITY MANAGER’S REPORT IS HEREIN INCORPORATED AND MADE A PART OF THESE MINUTES.)
Concessions at Jaycee Park.

Pearce noted that there was the possibility they might have a food vendor for the concession stand at Jaycee Park, but he said he still wasn’t sure “we’re out of the woods yet.” He added that there is also the possibility of the City taking it on but indicated it would not be a moneymaking venture. He stressed that the concession stand was a brand-new facility, and it needed to be used. He said the vendor contract has been advertised in the News & Record and Reidsville Review. Staff had thought they had a vendor, but the potential vendor couldn’t manage the insurance requirement, he explained. Fortunately, staff thinks we have another vendor who is willing, able and qualified, Pearce said, but they are still negotiating with him.
The City Manager noted that if the City had to step in and run the concession stand, we would have to hire part-time people, and those monies are not in the budget. He said approximately $11,000 would be needed. Pearce said he was looking for consensus from Council that if negotiations fall through, he could go forward with the City operating the concession stand. If Council agreed to this, Pearce said he could use monies from elsewhere and then come back at the next Council meeting to replenish those funds. It was noted that there would be some revenues from the sale of items but probably not enough to cover staffing costs, etc.
Councilman Gorham said he would agree, but it would be contingent on staff looking at the budget to see if something else -- that was not a necessity -- could be eliminated. Pearce said he’d like to think that but money was tight, especially in the Parks & Recreation budget. Councilman Gorham said he was not necessarily thinking of taking the monies out of Parks & Rec.

Mayor Festerman said the concession stand at Jaycee Park is a beautiful facility. He said it would be a detriment not to have something out there. He said he would agree to go ahead. He asked if a motion was needed? 
Pearce again said he could operate under the existing budget. The Mayor asked if he was recommending that he have that ability? Councilman Turner said he would like to use the facility but questioned whether vending machines could be used. Pearce said they could but a lot of money was spent on that building, and it would just be left sitting empty. It was also noted that vending machines are not always reliable.
Mayor Festerman asked if there were any objections by Council members to the City Manager’s proposal? None were stated and the City Manager was told to go ahead if needed.

Demolition Funding.

City Manager Pearce said he had been asked by Mayor Festerman last month how much the City had spent on demolitions. He stated that last month, the cost of demolitions was $47,000. The Council has approved $97,000 for removal of ten buildings and had one building boarded up, he said. He noted that last year, the cost had been $24,000 and the year before, $53,000 while another year, it had been $22,000. However, he said we are seeing the effect of a lot of foreclosures. Pearce indicated this was the worst he had seen in the past 20 years.
City Manager Pearce explained it would take $17,000 to remove these three dwellings approved for demolition today. He said that would bring the total for this year to $114,000 for 13 demolitions and one boarding up. Unfortunately, the City never sees that money again, Pearce said.
Therefore, the City Manager said he is asking for $17,000 to come from the Undesignated Fund Balance for the demolition of these three buildings.

Councilman Hairston made the motion, seconded by Councilman Gorham, to approve the request.

During the discussion phase, Mayor Festerman noted that former Councilman George Rucker had always asked whether some of the demolition work could be done in-house. Pearce said that there is not a lot of savings because at least 50% of the cost is in the testing and removal of asbestos. He said this could be about $4,000-$5,000 per house, noting the cost of hauling it out to the landfill, etc.  The estimates the City is getting are relatively lower than what the City can do, he stated.
Mayor Pro Tem Balsley asked about these properties being used by organizations such as Habitat for Humanity. Pearce noted that usually it is cheaper for such organizations to build than trying to repair these homes. Also, there are sometimes problems trying to get the title to the property, he stated. It was noted that in the past, some of the more salvageable properties have been offered to Habitat.
There was a discussion about demolitions. Pearce said there is a list but they are only bringing about two demolitions a month to Council. The Mayor said we’ve got to do it or we get a “broken window” effect where the whole neighborhood starts to go down.

The motion was approved in a 7-0 vote.

The corresponding Budget Ordinance Amendment was approved as follows:

BUDGET ORDINANCE AMENDMENT NO. 22

     WHEREAS, the Mayor and City Council of the City of Reidsville adopted a budget ordinance on June 8, 2011 which established revenues and authorized expenditures for fiscal year 2011-2012; and

     WHEREAS, since the time of the adoption of said ordinance, it has become necessary to make certain changes in the City's budget to appropriate funds for demolitions;
     NOW, THEREFORE, BE IT ORDAINED, by the Mayor and City Council of the City of Reidsville that the budget ordinance as adopted on June 8, 2011 is hereby amended as follows;

Section 1.  That revenue account number 10-3999-0000, Appropriated Fund Balance, be increased by $17,000.00.
Section 2. That expense account number 10-4350-4400, Demolitions, be increased by $17,000.00.
This the 9th day of May, 2012.

                   /s/ _____________________                                        

                         James K. Festerman    

                         Mayor

ATTEST:

/s/_____________________                                   

   Angela G. Stadler, CMC

   City Clerk

Offer to tour dam project.
Pearce said he has been receiving good progress reports on the dam construction and that progress reports are available on the City website. He said the Public Works Director can take any Council members who would like to go on a tour of the project. The City Manager stressed that this project is a huge undertaking and very expensive but it should last 50-100 years. The Mayor asked that the minutes reflect that the City Manager said this spillway should last 50-100 years.

COUNCIL MEMBERS’ REPORTS. 
Councilwoman Walker – The Councilwoman asked about proclamations. She noted that the week before last, a World War II veteran was recognized with a proclamation. She said she would like to have all our WWII veterans recognized, especially with so many of them dying at such a great rate. She asked how can we go about that? Mayor Festerman suggested that the City Manager look at various options.
The Councilwoman then turned her time over to Diane Sawyer of the Reidsville Chamber to discuss upcoming events. Among the events Sawyer shared were the following: a June 7th coffee at Baptist Temple Church; a Countywide After Hours sponsored by the Theatre Guild at Rockingham County High School on June 12, which is the same week as the “Willie Wonka” show; John Formica, the Ex-Disney Guy, on June 6th at the Downtown Events Center discussing customer service. She noted that last week, that some visitors to Reidsville said it was the finest place they’ve been.
Councilman Turner – No report.

Councilman Johnson – The Councilman, noting he had recently attended the strategic meeting with the schools, said some very good things are happening in our schools. He noted that laptops are being purchased for each student at every school. He talked of the labor market and the need for people with a tech background.

Mayor Pro Tem Balsley – The Mayor Pro Tem noted that there was no Planning Board meeting last month. He said he also attended the strategic meeting of the school system along with Councilman Johnson. The schools’ vision and initiative were discussed. The meeting was being led by Dr. Wayne Price of Wilson, who is the schools’ superintendent there. The next meeting will be Wednesday, May 16, and he encouraged everyone to come. He said he would also echo what Councilwoman Walker had said regarding veterans and felt it would be wonderful to recognize them.

Mayor Festerman – The Mayor informed Council members that he had presented several proclamations recently, including a Certificate of Appreciation at Lee Edmonds’ memorial service at the Police Department; May 3rd at the National Day of Prayer ceremony; certificates recognizing the birthdays of two veterans; and signed a proclamation recognizing Sheldon Williamson Sr., which was presented by Councilwoman Walker on April 14. It was noted that Mr. Williamson was proud to represent his country and never missed a day of school, Councilwoman Walker added that he also graduated with a 3.8 gradepoint average.
Councilman Hairston – No report.

Councilman Gorham – The Councilman noted that he had recently had the opportunity to attend his granddaughter’s first dance recital with the Academy of Dance. He noted that Keith Petty of the Police Department had done an outstanding job in the recital’s “Dancing with Dads” number.

Councilman Johnson then made the motion, seconded by Councilwoman Walker and unanimously approved by Council in a 7-0 vote, to adjourn at approximately 4:05 p.m.





__________________________________________







James K. Festerman, Mayor

ATTEST:

_____________________________________

 Angela G. Stadler, CMC, City Clerk
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