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Mayor Festerman called the meeting to order and began with a sad announcement. He informed those present that Lesley “Lee” Francis Edmonds II, Administrative Lieutenant for the Reidsville Police Department, passed away today. Funeral arrangements are incomplete. “Please keep his family in your thoughts and prayers to get through this difficult time,” the Mayor said. “Lee is a staunch Duke fan, a staunch Duke fan. Your Mayor will be rooting for Duke tonight.”
Councilman William Hairston, a former co-worker of Lee Edmonds, then made the motion, seconded by Councilman Gorham and unanimously approved in a 6-0 vote, that the City Council authorize the flags in front of City Hall and the Police Department be flown at half staff until sunset on the day of Lee Edmonds’ funeral services.

Mayor Festerman then recognized the Rev. Gregory Hopkins, Pastor of Red Hill Baptist Church, who provided the invocation, praying especially for the Edmonds’ family.

The Council then led in the reciting of the Pledge of Allegiance.
ANNOUNCEMENTS.
Recognition of Bill Davis, Reidsville’s “2011 Main Street Champion.”

Mayor Festerman asked Bill Davis and Steve Moore, President of the Reidsville Downtown Corporation, to come forward. He said some people may not know that the City of Reidsville participates in the Main Street Program, which seeks to recognize and revitalize downtown areas. About two weeks ago in Clayton, Bill Davis was recognized for his efforts in the downtown area as Reidsville’s “Main Street Champion.” 

RDC President Moore said that for the past three years, Davis has gotten a bicycle race in downtown Reidsville, which draws hundreds of people across the State to participate. Moore stated that it is really exciting to watch the race and this year’s race will be held on July 1st. He asked those present to give Bill Davis a round of applause, which they did.

The Mayor asked Davis when July 1st is, and Davis noted the race will be on a Sunday. Mayor Festerman thanked Davis, who operates Reidsville Bicycles, for what he does not only for downtown but for all of Reidsville.

Recognition of Cindy Baynes, Recipient of the “Eddie Hughes Award”

Mayor Festerman then asked City of Reidsville employee Cindy Baynes to come forward with her supervisor, Tom Wiggins, Assistant City Manager of Community Development and Parks & Recreation. The Mayor said that about three weeks ago, Baynes was named the recipient of the “Eddie Hughes Award” at the annual Martin Luther King community breakfast. He described Baynes as an outstanding employees of the City who does great work for the City, especially recently as she has juggled buildings and schedules with the temporary move of the Reidsville Senior Center. Baynes is very active, working with the senior citizens and securing grants for the City, the Mayor noted. He offered his congratulations to Baynes.
Wiggins said that he has worked with Baynes for about four months now, and he has seen her passion for the seniors and for the services that the City provides them. He said this is a well deserved honor for her and told her to keep up the good work. There was a round of applause for Baynes.
Council then moved to the Consent Agenda. The Mayor asked if there were any items Council members wanted pulled for further discussion? None were offered.
APPROVAL OF CONSENT AGENDA.

Councilman Gorham made the motion, seconded by Councilman Turner and unanimously approved by Council in a 6-0 vote, to approve the Consent Agenda.

CONSENT AGENDA ITEM NO. 1 - APPROVAL OF THE JANUARY 11, 2012 REGULAR MEETING MINUTES.

With the approval of the Consent Agenda in a 6-0 vote, the Council approved the January 11, 2012 regular meeting minutes.

CONSENT AGENDA ITEM NO. 2 - APPROVAL OF A RESOLUTION DIRECTING THE CLERK TO INVESTIGATE THE PETITION FOR THE VOLUNTARY ANNEXATION OF 3209 VANCE STREET, ALONG WITH THE RESOLUTION FIXING THE DATE OF THE PUBLIC HEARING ON MARCH 14 (A12-01). 

With the approval of the Consent Agenda in a 6-0 vote, the Council approved the combining of the first two steps of the voluntary annexation process for 3209 Vance Street and set the public hearing for March 14, 2012.  (THE RESOLUTION DIRECTING THE CLERK TO INVESTIGATE THE PETITION AND THE RESOLUTION FIXING THE DATE OF THE PUBLIC HEARING ARE BOTH INCORPORATED INTO THESE MINUTES.)
City Manager Pearce’s memo regarding this annexation request is as follows:

M E M O R A N D U M 
TO:

The Honorable Mayor Festerman and Members of Reidsville City Council

FROM:
Michael J. Pearce, City Manager

SUBJ:

Annexation Request for 3209 Vance Street

DATE:
January 31, 2012


A request for voluntary annexation of 3209 Vance Street has been requested by property owners James and Edna Stone in order for the property to receive City water. The well on the property, which is contiguous to the City limits, has apparently gone bad.

We would like to combine the first two steps of the annexation process. The City Clerk has already investigated the sufficiency of the petition and found it to be valid. If the Council so chooses, the public hearing can be held at the March 14th meeting.

Therefore, I am recommending that the Council approve the Resolution Directing the Clerk to Investigate the Petition along with the Resolution fixing the date of the public hearing. Please let me know if you need any additional information or have any questions.

- End of Memo -

- End of Consent Agenda -

PROCLAMATIONS
RECOGNITION OF FEBRUARY AS BLACK HISTORY MONTH.
Mayor Festerman read the proclamation for Black History Month, which was presented to Rev. Gregory Hopkins and Rev. William Hairston, Councilman. (A COPY OF THE PROCLAMATION IS HEREIN INCORPORATED AND MADE A PART OF THESE MINUTES.) Rev. Hairston noted that Rev. Hopkins always provides outstanding leadership representing the Ministerial Alliance of Reidsville & Vicinity. He said he was appreciative for all Rev. Hopkins does for the community. 
Rev. Hopkins then noted the upcoming events related to Black History Month, including the March 10th community basketball game and a citywide event planned for May 1-4 at First Baptist Church.
PUBLIC HEARINGS:
CONSIDERATION OF A REZONING REQUEST FOR 1468 WEST HARRISON STREET FROM LIGHT INDUSTRIAL TO HIGHWAY BUSINESS (Z2012-1). 

In making the staff report, Community Development Manager Donna Setliff stated that the applicant/property owner Rodney Lynn is requesting that 1468 West Harrison Street be rezoned from Light Industrial to Highway Business. The property is one-half acre and has a small frame building on it, she noted.
While the property does not abut Highway Business, HB-zoned properties are located to the southeast, she said. Both the City-owned land to the west and the property to the east are zoned I-1, she noted, while the land to the south and northeast is Residential Agricultural-20 and developed residentially. She noted that West Harrison Street has always been a mixture of uses, both residential and commercial.

Highway Business uses are less intense than industrial uses, Setliff explained. Although some of the adjoining properties are Light Industrial, the uses of them have also been permitted uses of Highway Business, she pointed out. Due to the size of the parcel and the neighboring uses in the area, Highway Business would be a good fit, she indicated.

Setliff said that the Growth Management Section of the City’s Comprehensive Plan encourages the general area to be a retail/commercial activity center. Since the property is in the Suburban Growth Area, there is a potential for conflict with incompatible land uses.
Setliff stated that Highway Business is suitable zoning for this parcel. Staff is recommending the rezoning and the Planning Board unanimously recommended it as well, she said.

There was a brief discussion about the adjacent City-owned property, but Pearce noted the parcel is not useful and drops off.

Mayor Festerman opened the public hearing at 3:15 p.m. and asked if anyone wished to speak in favor or in opposition to the rezoning request? No one came forward, and the public hearing was closed at 3:15 p.m.

Councilman Turner made the motion, seconded by Councilman Hairston and unanimously approved in a 6-0 vote, to grant the rezoning request.

CONSIDERATION OF A REZONING REQUEST FOR A SPECIAL USE PERMIT FOR PERSONAL SERVICES (HAIR SALON) AT 1309 NORTHUP STREET, UNIT A. (SP2012-1). 
Before making the staff report, Community Development Manager Setliff said anyone wishing to speak on this issue would need to be sworn in. Notary public Bronwyn Burnette swore in Setliff and the business owner, Kimberly Pickard.
Setliff stated that Thomas Holderby, on behalf of Premier Properties, is requesting a Special Use Permit for 1309 Northup Street, Unit A. The application would allow “personal services,” specifically a hair salon at the location, she said. However, she noted that personal services cover a variety of uses although this is for a hair salon. Zoned Office & Institutional, the property can include personal services with a SUP, Setliff said.
Describing the surrounding area, Setliff said to the east along South Scales Street, is developed and zoned General Business. There is residential to the southwest zoned R-12 while to the northwest is a mix of residential and offices zoned O&I, she added.

The City’s Zoning Ordinance has two criterion for personal services under the SUP requirements as follows:

1. Parking is to be at three spaces per person performing the personal service and one space per employee not performing a personal service.

2. Hours of operation are limited to Monday through Saturday from 8 a.m. to 7 p.m. Operation on Sunday is prohibited.

The applicant has placed one self-imposed condition on the application as follows:
1. The hair salon shall be limited to one operator and no retail shall be sold in the space.

Setliff explained that this area is usually a mixture of uses. The O & I zoning district provides a transitional or buffer area between residential and commercial properties, she said. Personal services are only allowed in O & I by Special Use Permit because sometimes, the use may not be suitable with the neighborhood. On Northup Street, which is adjacent to a commercial area on South Scales Street, this is a transitional area and therefore a viable use, she noted.

This property is identified as being in the Urban Growth Area of the City’s Growth Management Plan per the Comprehensive Plan, Setliff noted. The Urban Growth Area objectives encourage the providing of adequate commercial services.

Setliff reminded Council members that they must come to certain findings on how this rezoning will impact the area. The applicant is responsible for providing evidence and materials that will help the Council make their determination. The four findings of fact must be voted on by Council, she noted.
Setliff then noted the four conditions on the SUP from either the staff or applicant as follows:

1.
The hair salon shall be limited to one operator and no retail shall be sold in the 
space.

2.
All previous Special Use Permits for any Unit of 1309 Northup Street shall be voided, due to the limited parking at the issuance of this Permit.

3.
The use shall comply with the Special Use criteria for personal services per the 


Reidsville Zoning Ordinance

4.
The unit shall comply with the North Carolina Building Code, the North Carolina Fire Code and ADA Handicap Code. 

Setliff explained that the SUP if approved will run with the land. There are other SUPs (for a massage therapist and another hair salon) that are currently with the property, but due to limited parking, she said the property is not suitable for multiple SUPs. Therefore, that is why the #2 condition voids any other SUPs already associated with the land, she noted.
The Community Development Manager said the Planning Board had favorably voted on each Finding of Fact and the SUP with the four listed conditions.

The public hearing opened as Council allowed others to speak at 3:22 p.m. The operator of the proposed hair salon, Kimberly Fountain Pickard, then came forward to speak to Council. She informed Council that this location would be easily accessible for her customers and she felt very comfortable with the location.
Mayor Festerman questioned the self-imposed condition to not have any retail sales. He asked Pickard if she might not be interested in selling hair styling products at the location. He said the City wanted to be “business friendly” and didn’t want her to go through the SUP process again if she decided later she would like to sell items. Pickard noted that when she opened a hair salon about 9½ years ago, she had sold such products but found that her customers could go online and buy them cheaper. The Mayor said he would be willing to drop that condition if she thought in the foreseeable future that she might want to sell such products. Pickard said she does sell jewelry from out of her home, but that when she was looking at the site, the owner said there were no retail sales at the location. Again, Pickard said she really liked the location and felt very comfortable there. She said she didn’t want to go against what she had been told regarding retail sales.
Mayor Festerman also asked whether Pickard might not want to open earlier than 8 a.m. sometimes. Pickard seemed fine with the 8 a.m. to 7 p.m. schedule Monday through Saturday.

The public hearing was closed at 3:27 p.m. after no one else came forward in favor or opposition to the Special Use Permit application.

Mayor Festerman then read the four Findings of Fact, which were voted on by Council members as follows:

(1) that the use will not materially endanger the public health or safety if located where proposed and developed according to the plan as submitted and approved; -- Approved 6-0
(2)
that the use meets all required conditions and specifications; -- Approved 6-0
(3) that the use will not substantially injure the value of adjoining or abutting property, or that the use is a public necessity; and, -- Approved 6-0
(4) that the location and the character of the use if developed according to the plan as submitted and approved will be in harmony with the area in which it is to be located and in general conformity with the Comprehensive Plan for Reidsville and its surroundings. – Approved 6-0
Council members then considered the conditions of the Special Use Permit as presented.
Councilman Gorham made the motion, seconded by Councilman Turner, to approve the Special Use Permit.

During the discussion phase, Councilman Gorham asked the applicant who had told her about the retail sales condition. Ms. Pickard indicated that the property owner had said they couldn’t do retail because of the City. Setliff explained that typically retail business is not allowed in O&I. However, the Community Development Manager noted that retail sales would not be the primary use but an accessory use to the hair salon.
Pearce reminded Council members that if approved, retail sales as an accessory use would run with the property, not the hair salon. Mayor Pro Tem Balsley reiterated that whoever took over the property, retail sales would not be their primary function.

Mayor Pro Tem Balsley then offered a substitute motion approving the Special Use Permit that would allow Ms. Pickard to do retail business as a secondary use. The motion was seconded by Councilman Gorham and unanimously approved in a 6-0 vote.

The Special Use Permit approved with the additional condition of retail sales as a secondary use follows:
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                        SPECIAL USE PERMIT

                          REIDSVILLE, N. C.

There is hereby granted to John W. and Phyllis Holderby, Jr., a Special Use Permit in accordance with the Reidsville Zoning Ordinance, Article V, Section 3 of the Reidsville Zoning Ordinance.  


This permit is to allow personal services, specifically a hair salon at 1309 Northup Street, Unit A, Reidsville, NC, Rockingham County Tax No. 8904-10-35-9207 with the following conditions:

 1.
The hair salon shall be limited to one operator.
2.
All previous Special Use Permits for any Unit of 1309 Northup Street shall be voided, due to the limited parking at the issuance of this Permit.

3.
The use shall comply with the Special Use criteria for personal services per the Reidsville Zoning Ordinance

4.
The unit shall comply with the North Carolina Building Code, the North Carolina Fire Code and ADA Handicap Code. 

5.
Retail sales permitted as an accessory use to the hair salon only.   


Said property is zoned Office and Institutional.


This Permit is granted to the person, firm, or corporation designated above, and for the purpose and under the conditions set forth above. The Special Use Permit will continue to remain valid following transfer of ownership of the property provided that circumstances and conditions remain as described at the time that the Permit is granted.  Violations of the conditions set forth will be cause for immediate termination of the Permit.

 AUTHORIZED this ______ day of _________________,

               

 2012, by the CITY COUNCIL OF REIDSVILLE, N. C.

         /s/_________________________________________________      
            




 CITY CLERK

ANGELA G. STADLER

PRESENTATION OF THE AUDIT REPORT FOR FISCAL YEAR ENDING JUNE 30, 2011, BY MCGLADREY & PULLEN, LLP, CERTIFIED PUBLIC ACCOUNTANTS. 
Assistant City Manager of Administration Chris Phillips introduced Phil King and Michael Schertzinger of McGladrey & Pullen, LLP, Certified Public Accountants, who were on hand to present the City’s Audit Report for fiscal year ending June 30, 2011. Council members had received their copies of the Audit Report at last Friday’s retreat. Schertzinger thanked Phillips, his staff and others who helped them pull together the financial information to prepare the audit.
King then presented the results, stating that the City had a very good audit and a “clean opinion,” which he explained is the best opinion his firm can give the City. (A COPY OF THE “CITY OF REIDSVILLE AUDIT PRESENTATION 6/30/11 FISCAL YEAR” IS HEREIN INCORPORATED AND MADE A PART OF THESE MINUTES.) He said the City’s financial situation, its cash management, etc., all received clean opinions. He said there were no difficulties in the audit and no errors with the City’s financial records being in good shape.
King, noting the audit was 140 pages long, said he would also mention the highlights. He emphasized the first section of the audit, including the “Management’s Discussion and Analysis” listed on pages 5-15 of the report. (A COPY OF THIS SECTION OF THE AUDIT IS HEREIN INCORPORATED AND MADE A PART OF THESE MINUTES.) King stated that his section offers a high level of analysis. He noted that one change is how the Fund Balance is explained. He said it should be easier to read and understand and clearer for those reading it.
Mayor Festerman stated that the Fund Balance seems to be shrinking, going down to about 23-24%. King said that is not really a bad thing. The Mayor said he knew the City is required to keep an 8% Fund Balance. King noted that the Fund Balance is recommended to be 8% of the total operating budget. City Manager Pearce noted that while the audit reflects 23% as of June 30th, that figure has gone up to 29% currently. The Mayor said that other cities our size seem to have a Fund Balance of between 35-38%. Phillips said the City is a little below our counterparts since our peer group is closer to 40%. However, he noted that last year the City undertook several projects with the City Council making a conscious decision to do projects such as the North Scales Street improvement project.

There was further discussion on the Fund Balance, but Phillips stressed that the smaller fund is due to projects and that the Fund Balance was not being used for operational costs, which some cities have been doing with their funds.

Mayor Festerman thanked Phillips and his staff for their work on the audit.
CONSIDERATION OF THE FOLLOWING MINIMUM HOUSING CODE VIOLATIONS AND ACCOMPANYING BUDGET ORDINANCE AMENDMENT NO. 11:
Council members then turned to the housing code violations brought to them by Community Development Manager Donna Setliff.

107 SOUTH FRANKLIN STREET
Setliff informed Council that she was requesting permission to demolish 107 South Franklin Street. A title search by the City Attorney has found the property to be owned by Clinton D. Dobson of Reidsville. The lienholders are Jeff Griggs and Molly Michels of Reidsville. A Minimum Housing Code Hearing was held August 9, 2011 after being properly served through publication in the Reidsville Review and the posting of the property. The Complaint and Notice mailed certified to the property owner was returned unclaimed, she said. The lienholders did receive their copy of the Complaint and Notice by certified mail, she said.
No one attended the August 9th hearing, Setliff said, and the Housing Code Enforcement Order to demolish the dwelling was mailed to the property owner by certified mail. Again, the Order was returned unclaimed, but the lienholders did receive their Order by certified mail on August 20, 2011, she said.

The Order gave 90 days for the property owner to demolish the building and that expired on November 25, 2011, Setliff explained. Demolition was required because the estimated cost of repairs at $28,000 exceeded 50% of the value of the building listed at $48,602. A follow-up inspection found the building to still be in dilapidated condition.

Setliff said property taxes have not been paid since 2008, and there is an outstanding tax balance owed of $3,978.13. The City has had to abate nuisance violations for tall grass, etc., three times in the past four years and has liens against the property for $450.00. The water has been shut off since March of 2011, and the dwelling is unoccupied. The property owner and lienholders have been mailed notices about today’s Council meeting, she said.

Councilman Gorham said he has seen the property and it is in bad shape, the worst he’s seen.

Councilman Gorham made the motion, seconded by Councilman Turner and unanimously approved by Council in a 6-0 vote, to demolish 107 South Franklin Street.
The Ordinance to demolish as approved follows:

ORDINANCE

TO DEMOLISH 107 SOUTH FRANKLIN STREET, REIDSVILLE, NORTH CAROLINA
BE IT THEREFORE RESOLVED:


WHEREAS, on the 9th day of August, 2011, at 10:00 a.m., the Code Enforcement Inspector of Reidsville, North Carolina conducted a hearing on violations of Chapter 4, Article II, Housing Code, Reidsville Code of Ordinances, Section 4-26, for the property at located at 107 South Franklin Street, Reidsville, North Carolina Tax Map No. 8905-18-20-9966.   Said Complaint and Notice of Hearing was mailed to the owner being Clinton Dobson on July 19, 2011 and returned unclaimed.   The Complaint and Notice of Hearing was served on the property owner by publication in the Reidsville Review newspaper on July 20, 2011, and by posting the Complaint and Notice of Hearing on the subject property on July 19, 2011.   The Complaint and Notice of Hearing was duly served on the lienholders by Certified Mail on July 20, 2011, being Jeff Griggs and Molly Michels.


WHEREAS, said owner failed to appear at said hearing and presented no evidence, and whereas a copy of the Order of the Code Enforcement Inspector was mailed to the owner via Certified Mail on August 17, 2011, being returned unclaimed.   Furthermore, the Order of the Code Enforcement Inspector was posted on said property on August 17, 2011 and published in the Reidsville Review newspaper on August 21, 2011.   The Order of the Code Enforcement Inspector was duly served on the lienholders by Certified Mail on August 20, 2011.   The Order allowed said owner to demolish and remove the above structure on or before November 25, 2011 and whereas there has been no compliance with said Order in that said structure has not been demolished or removed, and remains dilapidated and unfit for human habitation, and constitutes a public health, safety, and fire hazard;

  
NOW THEREFORE, pursuant to the Reidsville Code of Ordinances, Section 4-29(c), the Code Enforcement Inspector of Reidsville, North Carolina is hereby ordered to cause the above structure located at 107 South Franklin Street, Reidsville, North Carolina, to be demolished and removed, in pending demolition and removal to placard said structure as provided by N.C.G. S. 160A-443 and Section 4-29 (b) of the Reidsville Code of Ordinances.


This is the 8th day of February, 2012.

/s/
James K. Festerman, Mayor, Reidsville, North Carolina
ATTESTED BY:

/s/
Angela G. Stadler, City Clerk
506 BENSON STREET
Setliff said she is requesting permission to demolish 506 Benson Street. The dwelling was inspected after staff received a complaint. The inspection revealed violations of the City’s Minimum Housing Code and a title search found the property owners to be Benjamin Ray Bullins and Ruth Ann Bullins of Reidsville with First Bank as the lienholder. The Complaint and Notice of Minimum Housing Code Hearing was mailed to the property owners but returned unclaimed, she said. The Complaint and Notice was published in the Reidsville Review on August 7, 2011, and the property was posted on August 4, 2011, she continued.
No one attended the August 23rd hearing, she said, therefore the Order to demolish the dwelling was served on the property owners via certified mail on August 27, 2011, and on the lienholder on August 26, 2011. The Order was also published in the newspaper.

The Order giving the property owners 90 days to demolish the dwelling expired on November 30, 2011, Setliff said. Demolition was required because the estimated costs of repairs at $18,000 exceeded by 50% the value of the dwelling listed at $22,294. A recent follow-up inspection found the building remains in dilapidated condition, the Community Development Manager said.

Setliff noted it is unusual that the property taxes up until 2011 have been paid but the 2011 taxes of $362.24 remain unpaid, and the City has a lien against the property for a high grass nuisance abatement costing $110. The water has been shut off since December of 2009 and the dwelling is unoccupied, she said. Setliff stated that she has enclosed pictures for Council to look at as well as the ordinance. The property owners have been mailed notices of today’s Council meeting, she added.
Setliff said she does have good news to report. She said she was contacted yesterday by in-house counsel for First Bank which has foreclosed on this property as of December. They are asking the City give them 30 days to take the dwelling down themselves. Ricky Loye has given an estimate that it will take 30 days to get the house down. Setliff said staff is asking Council to approve the demolition ordinance but stay it for 30 days to give First Bank 30 days to get the property demolished and keep the City from having to spend any funds, Setliff said. The Mayor said that was good news. Mayor Pro Tem Balsley said he didn’t remember that happening before.
Councilman Hairston made the motion to give First Bank 30 days to demolish the building. Councilman Turner seconded the motion, which was passed in a 6-0 vote.
The demolition ordinance approved but stayed for 30 days is as follows:
ORDINANCE

TO DEMOLISH 506 BENSON STREET, REIDSVILLE, NORTH CAROLINA
BE IT THEREFORE RESOLVED:


WHEREAS, on the 23rd day of August, 2011, at 10:00 a.m., the Code Enforcement Inspector of Reidsville, North Carolina conducted a hearing on violations of Chapter 4, Article II, Housing Code, Reidsville Code of Ordinances, Section 4-26, for the property at located at 506 Benson Street, Reidsville, North Carolina Tax Map No. 8904-05-19-4193.   Said Complaint and Notice of Hearing was mailed to the owners being Benjamin Ray Bullins and Ruth Ann Bullins on August 4, 2011 and returned unclaimed.   The Complaint and Notice of Hearing was served on the property owners by publication in the Reidsville Review newspaper on August 7, 2011, and by posting the Complaint and Notice of Hearing on the subject property on August 4, 2011.   The Complaint and Notice of Hearing was duly served on the lienholder, First Bank by Certified Mail on August 5, 2011.


WHEREAS, said owners failed to appear at said hearing and presented no evidence, and whereas a copy of the Order of the Code Enforcement Inspector was served on the owners via Certified Mail on August 27, 2011.    Furthermore, the Order of the Code Enforcement Inspector was published in the Reidsville Review newspaper on August 28, 2011.   The Order of the Code Enforcement Inspector was duly served on the lienholders by Certified Mail on August 26, 2011.   The Order allowed said owner to demolish and remove the above structure on or before November 30, 2011 and whereas there has been no compliance with said Order in that said structure has not been demolished or removed, and remains dilapidated and unfit for human habitation, and constitutes a public health, safety, and fire hazard;

  
NOW THEREFORE, pursuant to the Reidsville Code of Ordinances, Section 4-29(c), the Code Enforcement Inspector of Reidsville, North Carolina is hereby ordered to cause the above structure located at 506 Benson Street, Reidsville, North Carolina, to be demolished and removed, in pending demolition and removal to placard said structure as provided by 
N.C.G. S. 160A-443 and Section 4-29 (b) of the Reidsville Code of Ordinances.


This is the 8th day of February, 2012.

/s/
James K. Festerman, Mayor, Reidsville, North Carolina
ATTESTED BY:

/s/
Angela G. Stadler, City Clerk
811 WATSON STREET (INFORMATION UPDATE)
Mayor Festerman reminded Council members that this issue was continued from a previous City Council meeting and some Council members may not have heard this information before
Setliff said that staff had requested at the Council’s December meeting that they be allowed to demolish 811 Watson Street because the cost of repairs exceeded 50% of the value of the structure. The son of owner Dale Durham asked at the Council’s December 7, 2011 meeting for additional time. She noted that this was after the demolition ordinance had been approved. He asked Council to delay the demolition to allow him and his sister to 1) get a clear title to the house; 2) transfer the title in their name and 3) get the financial backing to make repairs so that they could sell the house. The father has been relocated to Greensboro, it was noted. Mr. Brian Durham was supposed to accomplish these things and bring proof back to Council at its February 8th meeting, Setliff said.

The Community Development Manager said that, as of the writing of her memo, the house was still in the name of Dale Lee Durham. The City Attorney has confirmed that, she said, and the lien is still placed on the property.
Setliff said that a William Gardner did pull a building permit for interior remodeling, but Mr. Gardner is not a licensed contractor. Without the work being completed by a licensed contractor, the total cost of the work done cannot exceed $30,000, she said, adding that includes building and all trades, such as electrical, plumbing, and mechanical. Setliff said she was told verbally by Jennifer Cook, who represented that she was Durham’s daughter, that some electrical work had been done at the house, but Setliff said no electrical permit has been pulled. Setliff stressed that any electrical, plumbing or mechanical work must be done by a licensed contractor if the house is going to be sold. She noted that the only way the work could not be done by such a contractor is if the owner does it and plans to reside in the house. Mayor Festerman asked if the Durhams had been told the work would have to be done by a licensed contractor? Setliff replied in the affirmative.
Setliff said an inspector went out today and found some work had been done on the house, but the work was not compliant with North Carolina Building Codes. The inspector said some minor electrical work had been done, but no electrical permit had been pulled for that work so it would not be able to be passed. The inspector was also concerned about structural issues with the back part of this property, she said, adding that staff is asking that Council lift that stay on the demolition of 811 Watson Street.

In answer to a question from Mayor Festerman, Setliff said staff would need for Council to lift the stay of demolition and proceed with the execution of the already approved demolition ordinance. 

Mayor Festerman said he thought the Durhams were in attendance. He asked Council if they wanted to give them the opportunity to speak.
Mayor Pro Tem Balsley said that, in looking at this, the Council had requested three things of the Durhams – obtain a clear title, transfer of the house into their names and the securing of financing to repair the dwelling -- and none of those conditions have been done. He asked Setliff if that was correct? Setliff said she could confirm that the title is still in Dale Durham’s name, but she could not answer whether any financing had been secured. The City Attorney checked last week, and the house is still in the father’s name, Setliff said. The Mayor Pro Tem said those were part of the conditions, to which Setliff said she had put a copy of the December 7th minutes in their packets stating the conditions.
Mayor Pro Tem Balsley said he thought it was pretty “clear cut and dried.” The Mayor expressed concerns that an unlicensed electrical person was used. Setliff said she could say an unlicensed contractor was used and that some electrical work was done without an electrical permit being pulled. Setliff said she didn’t know who did the electrical work but that it was minor.
The Mayor Pro Tem said he felt like they could go on with this forever and questioned allowing people not to do what has been asked and they agreed on. Mayor Festerman reminded Council members that the demolition ordinance had been approved and this Mr. Durham came and requested more time. That’s where we are now, the Mayor said.
Mayor Pro Tem Balsley made the motion, seconded by Mayor Festerman, to proceed with the demolition of 811 Watson Street. 
Mr. Brian Durham attempted to speak, but Mayor Festerman ruled him out of order, noting this was not a public hearing.

The motion carried unanimously in a 6-0 vote.
The Ordinance to demolish as approved follows:

ORDINANCE

TO DEMOLISH 811 WATSON STREET, REIDSVILLE, NORTH CAROLINA
  BE IT THEREFORE RESOLVED:

  WHEREAS, on the 12th day of July, 2011 at 10:00 a.m., the Code Enforcement Inspector of Reidsville, North Carolina conducted a hearing on violations of Chapter 4, Article II, Housing Code, Reidsville Code of Ordinances, Section 4-26, pursuant to a duly served Notice of said hearing received by the owner of the property located at 811 Watson Street, Reidsville, North Carolina Tax Map No. 8904-10-46-5697.    The Complaint and Notice of Hearing was hand delivered to Dale Lee Durham on June 29, 2011, and the subject property was posted on June 29, 2011.  


WHEREAS, said owner appeared at said hearing and presented no evidence, and whereas a copy of the Order of the Code Enforcement Inspector was hand delivered and received by said owner on July 14, 2011.   The Order allowed said owner to demolish and remove the above structure on or before October 14, 2011 and whereas there has been no compliance with said Order in that said structure has not been demolished or removed, and remains dilapidated and unfit for human habitation, and constitutes a public health, safety, and fire hazard;

  
NOW THEREFORE, pursuant to the Reidsville Code of Ordinances, Section 4-29(c), the Code Enforcement Inspector of Reidsville, North Carolina is hereby ordered to cause the above structure located at 811 Watson Street, Reidsville, North Carolina, to be demolished and removed, in pending demolition and removal to be placard said structure as provided by 
N.C.G. S. 160A443 and Section 4-29 (b) of the Reidsville Code of Ordinances.


This is the 15th day of November, 2011.

/s/
James K. Festerman, Mayor, Reidsville, North Carolina
ATTESTED BY:

/s/
Angela G. Stadler, City Clerk

Mr. Brian Durham complained that the Council didn’t hear what he’d had to say. The Mayor said Mr. Durham could meet with the building people upstairs. He said they had heard from Mr. Durham on two occasions,  but Mr. Durham argued that it was only one time. Again, the Mayor told Mr. Durham he was out of order.
City Manager Pearce noted that there is a Budget Ordinance Amendment attached to the demolitions, which needs to be approved.

Mayor Festerman asked if the Mayor Pro Tem would amend his motion to include the Budget Ordinance Amendment, which the Mayor Pro Tem did. The Mayor seconded the motion adding the Budget Ordinance Amendment, which was approved in a 6-0 vote.

The corresponding Budget Ordinance Amendment as approved follows:

BUDGET ORDINANCE AMENDMENT NO. 11

     WHEREAS, the Mayor and City Council of the City of Reidsville adopted a budget ordinance on June 8, 2011 which established revenues and authorized expenditures for fiscal year 2011-2012; and

     WHEREAS, since the time of the adoption of said ordinance, it has become necessary to make certain changes in the City's budget to appropriate funds for demolitions;
     NOW, THEREFORE, BE IT ORDAINED, by the Mayor and City Council of the City of Reidsville that the budget ordinance as adopted on June 8, 2011 is hereby amended as follows;

Section 1.  That revenue account number 10-3991-0000, Appropriated Fund Balance, be increased by $16,000.00.
Section 2. That expense account number 10-4350-4400, Demolitions, be increased by $16,000.00.
This the 8th day of February, 2012.
                     /s/_____________________                                        

                         James K. Festerman    

                         Mayor

ATTEST:

/s/_____________________                                   

   Angela G. Stadler, CMC

   City Clerk

CONSIDERATION OF BOARD AND COMMISSION APPOINTMENTS:
City Manager Pearce distributed the ballots for the board and commission appointments.
Mayor Festerman then announced there would be a short recess of 7-8 minutes.

PUBLIC COMMENTS. 
Further Discussion on 811 Watson Street.

Mr. Dewey Baynes of 8259 US 158, Reidsville, came before Council. He said he would like to talk about the property at 811 Watson Street. He said he had spoken with Mr. Durham and the daughter about purchasing the property. He said he had prices here from contractors to do the work, among them Hall Well Plumbing and CDC Electric and Stone Electric. He said he wanted to bring the property up to code. He said he didn’t know if Council had seen this property, but it’s a nice piece of property. It is a brick house that could be saved, he stated, asserting there’s no reason to tear this house down. It’s one of the nicest houses around there, he added.

Mr. Baynes, saying he has the finances, asked for time from Council to get a contractor to do the work and added that he would like to do some of the demolition work himself. The Mayor asked him how much time he needed. Mr. Baynes said there is right much work to be done but again said he needed some time. Mayor Festerman pressed him on how much time he needed. Mr. Baynes said he didn’t want to tell them three weeks and it takes three months. The Mayor again asked for a timeframe. Mr. Baynes said it would probably take 6-8 months to bring the house up to Code. 

Mayor Festerman asked Mr. Baynes if he has a purchase agreement with the Durhams. He replied in the negative, noting that he didn’t want to purchase the house and then have the City tear it down. Mr. Baynes said he wanted to talk to City Council first about getting some time. He added that he has other properties in that neighborhood, and this house is a much nicer house than some of the others he has. No one said anything about those, he noted, adding that one property he purchased had no lights, water or gas in it.
The Mayor asked if any Council members had any questions of Mr. Baynes? Councilman Gorham asked about Mr. Baynes’ timeline to purchase the property. Mr. Baynes indicated he could probably get ownership of the property within a month. The Councilman asked the City Attorney his opinion on how long it would take to get a title search done. City Attorney McLeod said an attorney could do a title search within a couple of weeks although getting financing might take longer. Mr. Baynes indicated he would have no problem getting financing. If it is a cash closing, the property could exchange hands within a month, the City Attorney said.

Mayor Festerman asked when the next City Council meeting is. The answer was March 14. Mayor Festerman talked about the house on Pennrose Drive that was close to demolition but was saved. He said they like to see value added to our community and no one wants demolition, but he added that the neighbors have been concerned about this for a long time. Even though Mr. Baynes doesn’t think the house is in bad condition, the neighbors think it is, the Mayor said. Mr. Baynes said it is not. The Mayor said we are here today because of the complaints of the neighbors.
The Mayor asked Mr. Baynes what his primary business is to which Mr. Baynes replied, “taking care of his rental properties right now.”

Mayor Pro Tem Balsley said they have been dealing with this for a long time. They get to a point and say this has got to be done and it’s not done, he said. Two months ago, they had an expectation that something would be done, and it wasn’t, he continued. It’s not just the condition of the house but the condition of the property, such as grass growing up, etc. People’s property is just as valuable as the house next to it, the Mayor Pro Tem asserted. On the other hand, like Mayor Festerman said, it is in our best interest to see things rehabilitated and restored, the Mayor Pro Tem said. Also, the City is then not putting any money into it, he said.

City Manager Pearce said he appreciates the situation the Council is in. Pearce said it might be advisable to take it one step at a time. At the March 14th meeting, if the property has been switched over, the Council could decide how much time to give Mr. Baynes, he said. The Mayor said he could live with that but asked what they would do about their previous motion. Pearce said the Council could put stay on the demolition until the March 14th meeting. Councilman Turner stressed that, at that time, if the property hasn’t been switched over to Mr. Baynes, the house is coming down. The Mayor asked Mr. Baynes if he understood the Council’s frustration because people don’t do what they say they’re going to do.

Mr. Baynes asked if he purchases the property, will the Council give him some time? Mayor Festerman said he would add the caveat that Mr. Baynes will have 90 days from March 14th to get the work done. Mr. Baynes said the house has to be totally re-wired because those companies giving him estimates say they can’t trust the work that has been done.
There was further discussion on what has to be done and the issues with wiring this particular house. The Mayor said they don’t want Mr. Baynes to purchase the property and then not be able to meet the deadline given. Mr. Baynes said he didn’t want to say 90 days, but if he could bring back pictures in 90 days to Council of the progress that has been made. The Mayor said he would probably give him more time. Councilman Turner said they don’t want to give him the time, and the house just sits there. They’d also like to see proof of electrical work being done, the Councilman said.

Councilman Gorham asked Mr. Baynes if he could make sure the outside of the house, such as the yard, be taken care of. Mayor Pro Tem Balsley agreed that it would be good to have some cosmetic changes they could point to show progress is being made.

Mayor Festerman then made the motion to stay the execution of 811 Watson Street until the March 14th Council meeting. Councilman Turner added to the motion with proof of a clear title while Councilman Gorham added some noticeable improvements on the outside and the start of electrical work. Mayor Festerman agreed that these conditions would be added to his motion, which was seconded by Councilman Gorham and unanimously approved by Council in a 6-0 vote.

The Mayor asked the City Attorney to confirm what they did was fine. The City Attorney agreed, saying the Council had received new information and stayed the demolition.
Ms. Jennifer Cook discusses issue.

Ms. Jennifer Cook of 621 Tate Road, Reidsville, came before Council, noting that 811 Watson Street was her grandmother’s house. She said they came into the situation unaware of what had happened. She said she has been unemployed for 13 months but obtained employment in December and did not have the finances to help save the house. During that time, since December, they tried to sell the house and offered it to Mr. Baynes, but he didn’t want to purchase the house without getting permission from Council, she noted. Her dad had gotten a secured loan, and she had no idea whether he (the contractor) was licensed or not or whether he had gotten a permit. She said she appreciated each and every Council member’s reconsideration and that she knew Mr. Baynes personally and he would beautify the house like her grandparents would have liked it. She said she appreciated that.

CITY MANAGER’S REPORT. 
Freeway Drive Public Meeting Planned at City Hall.

City Manager Pearce referenced his Manager’s Report, including the first item that NCDOT has awarded the Freeway Drive project to English Construction Company. (A COPY OF THE MANAGER’S REPORT IS HEREIN INCORPORATED AND MADE A PART OF THESE MINUTES.) He passed out an email he received today from the office of Mike Mills, NCDOT District 7 Engineer, about five possible dates to see if the City Council Chambers would be available for a public meeting on the project. Pearce said he believed it had been in 2006 when the last public meeting was held on this proposed project. The meeting would be held from 5-7 p.m., he said. He shared those possible dates with Council via the email. (A COPY OF THE EMAIL IS HEREIN INCORPORATED AND MADE A PART OF THESE MINUTES.) Pearce asked Council members to let him know if any of these dates worked better for them or if they had concerns. It was decided that “March Madness” shouldn’t play into it. 

Mayor Festerman asked who would get the word out to the community? Pearce said NCDOT is responsible for advertising the meeting because it is their project.
Chamber Ribbon Cutting Cancelled.

Pearce said the ribbon cutting planned at AT&T on Thursday has been cancelled.

Main Street Manager Back on Job.

The City’s Main Street Manager Terresia Scoble is back at work, Pearce noted, The RDC retreat is planned for 9 a.m. to 12 noon at the Penn House this Saturday, he said.

City-sponsored Blood Drive Set for Feb. 27.

February 27th the City will host a blood drive at Fire Station No. 1, Pearce said, adding that it has been hard to meet the quota recently at the City-sponsored bloodmobiles. The Mayor asked the City Manager if he will be the first in line? Pearce said he will try to be, adding that he has given a lot of blood over the years.
Approval of Resolutions for First Steps of Revenue Bonds Process.

Pearce then noted that he had a few items from the Council Retreat. He distributed the Revenue Bond Resolutions that they had discussed at the retreat. These bonds will cover the spillway replacement, the Freeway Drive utility relocation, $4 million in improvements to the Water Treatment Plant, which should help with the discolored water in the water lines; and Wastewater Treatment Plant improvements, including replacement of water and sewer lines. The City replaces lines when they break, but he noted the need of a plan to replace these lines, etc. No money is currently budgeted for these projects to go forward, he said. He noted that these improvements will cost over $28 million, which has been “sticker shock” for everyone.

The good news, the City Manager said, is with the hard decisions made a couple of years ago of raising the water and sewer rates, the water and sewer rates don’t have to be increased for these types of improvements although increases might be needed in the future due to operational costs. He stressed that the City doesn’t have to raise water and sewer rates to pay for these projects. The best source for this funding is revenue bonds, which would account for about 71% while 29% would be cash from our operations, Pearce noted. He added that the City currently only has about $200,000 in debt, which is extremely favorable for the City to get a great rate on revenue bonds.
The first resolution establishes the water and sewer funds as an enterprise system for which bonds would be paid back from, he said. It also authorizes the City to proceed with the process through the NC Local Government Commission, formally accepts Womble Carlyle as the City’s bond counsel and Davenport & Co. as our financial advisor dealing with the issuance of these bonds.

Pearce stressed that the approval of these resolutions does not mean the City is going forward with the selling of the revenue bonds. Before actually selling the bonds, staff will have to come back to Council at a later date, he noted. This is approving going forward with the application with the Local Government Commission, he stressed.

The second resolution states the City’s intention that if any costs are incurred before selling the bonds, the City intends to pay itself back those costs, he said. He explained that there have already been engineering costs on these projects and this provides the opportunity to pay ourselves back instead of every thing coming out of the cash. He noted the need to keep those reserve funds in good shape.
Mayor Pro Tem Balsley made the motion, seconded by Councilman Gorham and unanimously approved by Council in a 6-0 vote, to go forward with these resolutions to finance the work that needs to be done on the dam, Freeway Drive, the sewer lines, the Water Treatment Plant and the Wastewater Treatment Plant.
The Resolutions as approved follows:
RESOLUTION MAKING CERTAIN FINDINGS AND DETERMINATIONS, AUTHORIZING THE FILING OF AN APPLICATION WITH THE LOCAL GOVERNMENT COMMISSION, REQUESTING THE LOCAL GOVERNMENT COMMISSION TO SELL BONDS AT PRIVATE SALE IN CONNECTION WITH THE ISSUANCE OF REVENUE BONDS

OF THE CITY
BE IT RESOLVED by the City Council (the “City Council”) of the City of Reidsville, North Carolina (the “City”):

Section 1.  The City Council does hereby find and determine as follows:

(a) The City, acting by and through the City Council, is authorized by The State and Local Government Revenue Bond Act of North Carolina, Article 5 of Chapter 159 of the North Carolina General Statutes, as amended (the “Act”), to issue revenue bonds for the purpose of financing the costs associated with the acquisition, construction, reconstruction, enlargement, equipping, extension, betterment or improvement of water systems and facilities and sewage disposal systems and facilities.
(b) The City intends to create a combined enterprise system (the “Combined Enterprise System”) pursuant to a Trust Agreement, to be dated as of March 1, 2012 (the “Trust Agreement”), between the City and the trustee named therein (the “Trustee”), consisting of the City’s water system and sanitary sewer system.  The Trust Agreement will provide for the issuance of Combined Enterprise System Revenue Bonds thereunder, to be secured by the net receipts of the Combined Enterprise System as set forth therein, to finance improvements to the Combined Enterprise System.

(c) In order to better serve and provide for the future needs of the residents of the City and its environs, the City will acquire, construct and equip certain improvements to the City’s water system and sanitary sewer system, including, without limitation, certain dam improvements (collectively, the “Project”).
(d) The Project is necessary to secure adequate and reliable water and sewer service and to promote the present and future welfare of the residents of the City and its environs.

(e) The City wishes to commence procedures for the issuance of revenue bonds at this time pursuant to the Trust Agreement for the purpose of providing funds, together with any other available funds, to (i) pay the cost of the Project and (ii) pay certain other costs associated with the issuance of such revenue bonds.

(f) The City will solicit proposals from banks to provide the financing for such Project by purchasing such revenue bonds to be issued by the City.

(g) The amount of the proposed revenue bonds will be sufficient, but not excessive, for the purpose of paying the costs associated with the Project.

(h) The proposed Project is feasible.

(i) The annual audits of the City show the City to be in strict compliance with debt management policies, and the budgetary and fiscal management policies of the City are in compliance with law.

(j) The proposed revenue bonds can be marketed at a reasonable interest cost to the City.

(k) The projected rate increases, if any, for water and sewer service in connection with the issuance of the proposed revenue bonds will be reasonable.

Section 2.  The City Manager and the Assistant City Manager of Administration/Finance Director of the City are each hereby authorized and directed to file an application with the Local Government Commission of North Carolina for approval of the issuance of revenue bonds for the purpose of providing funds, together with any other available funds, to (a) pay the cost of the Project and (b) pay certain other costs associated with the issuance of such revenue bonds.

Section 3.  The Local Government Commission is hereby requested to sell the proposed revenue bonds at private sale without advertisement.

Section 4.  The execution and delivery of such documentation as may be necessary to solicit and accept proposals from prospective purchasers of the revenue bonds by the City Manager or the Assistant City Manager of Administration/Finance Director of the City are hereby ratified, authorized and approved.

Section 5.  Womble Carlyle Sandridge & Rice, LLP is hereby appointed to serve as bond counsel to the City and Davenport & Company LLC is hereby appointed to serve as financial advisor to the City in connection with the issuance of such revenue bonds.

Section 6.  This resolution shall take effect immediately upon its passage.

















_____________________________________________





James K. Festerman, Mayor, City of Reidsville

ATTEST:

__________________________________________

Angela G. Stadler, CMC, City Clerk

RESOLUTION DECLARING THE OFFICIAL INTENT OF THE CITY COUNCIL OF THE CITY OF REIDSVILLE, NORTH CAROLINA TO REIMBURSE EXPENDITURES UNDER UNITED STATES DEPARTMENT OF TREASURY REGULATIONS

BE IT RESOLVED by the City Council (the “City Council”) of the City of Reidsville, North Carolina (the “City”):

Section 1.  The City Council does hereby find and determine as follows:
(a) The City desires to undertake a capital improvement project consisting of various improvements to the City’s water system and sanitary sewer system, including, without limitation, dam improvements (collectively, the “Project”).  The City may expend its general and other available funds towards the cost of the Project, for which expenditures the City reasonably expects to reimburse itself from the proceeds of debt to be incurred by the City.

(b) Section 1.150-2 of the Treasury Regulations (the “Regulations”) prescribes specific procedures which are applicable to tax-exempt bonds or notes issued by or on behalf of the City for which prior expenditures are to be reimbursed, including, without limitation, a requirement that prior to, or within sixty (60) days of, payment of the expenditures to be reimbursed the City declare its official intent to reimburse certain expenditures with proceeds of debt to be incurred by the City.

(c) This declaration of official intent is made pursuant to Section 1.150-2 of the Treasury Regulations to expressly declare the official intent of the City to reimburse itself from the proceeds of debt to be hereinafter incurred by the City for certain expenditures paid by the City on or after the date which is sixty (60) days prior to the date hereof.

(d) $6,000,000 is the maximum principal amount of debt reasonably expected to be incurred for the purpose of paying the costs of the Project.

Section 2.  This resolution shall take effect immediately upon its passage.





/s/____________________________________________






James K. Festerman, Mayor, City of Reidsville

ATTEST:

/s/__________________________________________

Angela G. Stadler, CMC, City Clerk

Approval of Funding for Jaycee Ballpark’s Final Field.
City Manager Pearce noted that there is one ballfield left to renovate at Jaycee Ballpark, along with the restrooms. He distributed a handout on the issue along with several funding documents. (A HANDOUT DETAILING THE WORK TO BE DONE AND THE FUNDING DOCUMENTS ARE HEREIN INCORPORATED AND MADE A PART OF THESE MINUTES.) This is about $120,000 worth of work, he noted. They have been able to find funding by transferring the following funds that are reflected in the following series of documents: 1) $20,100 in interest earned from an existing project at Lake Reidsville (Capital Project Ordinance Authorizing Lake Reidsville Park Improvements); 2) $33,400 in interest earned from the North Scales Street improvements project (Capital Project Ordinance Amendment – North Scales Street Improvements); 3) $47,700 in savings in salary and benefits realized by hiring Tom Wiggins to oversee Community Development and Parks & Recreation and not hiring a separate Parks & Rec Director (Budget Ordinance Amendment No. 12); and 4) the Capital Project Ordinance Authorizing Jaycee Park Improvements, which uses the other funds to allow the City to proceed with the ballpark renovations without dipping into the City’s Fund Balance.
Councilman Hairston made the motion, seconded by Councilman Gorham and unanimously approved by Council in a 6-0 vote, to transfer Items #1, 2, 3 and 4 into the capital project ordinance of Jaycee Park.
The corresponding documents as approved follow:
CAPITAL PROJECT ORDINANCE

AUTHORIZING LAKE REIDSVILLE PARK IMPROVEMENTS

WHEREAS, North Carolina General Statute 159-13.2 authorizes the establishment of a Capital Project Fund to account for expenses and revenues that are likely to extend beyond a single fiscal year; and


WHEREAS, it is the desire of the Mayor and the City Council of the City of Reidsville to amend the Capital Project Fund established for improvements to Lake Reidsville Park on September 8, 2004;


NOW, THEREFORE, BE IT ORDAINED by the Mayor and the City Council of the City of Reidsville that:


Section 1.
That the following revenue for this project is hereby established:

48-3831-4910
Interest Earned
$
20,100

Section 2.
The following line item of expenditure is hereby established:


48-6130-9957
Transfer to Jaycee Park Capital Project
$   
20,100


Section 3.
The City Manager is hereby granted all necessary authority to carry out this project, including the approval of payment requests as earned under approved contracts, the acquisition of land, rights–of-way and easements, to approve change orders in each contract, and to transfer funds from the established Contingency Fund to cover such change orders and cost overruns.

This the 8th day of February, 2012






/s/__________________________________







          James K. Festerman









Mayor

ATTEST:

/s/____________________________________


Angela G. Stadler, CMC, City Clerk

CAPITAL PROJECT ORDINANCE

AMENDMENT - NORTH SCALES STREET IMPROVEMENTS

WHEREAS, North Carolina General Statute 159-13.2 authorizes the establishment of a Capital Project Fund to account for expenses and revenues that are likely to extend beyond a single fiscal year; and


WHEREAS, it is the desire of the Mayor and the City Council of the City of Reidsville to appropriate funds to amend the capital project established for improvements to North Scales Street on May 9, 2007;


NOW, THEREFORE, BE IT ORDAINED by the Mayor and the City Council of the City of Reidsville that:


Section 1.
That the following revenue for this project is hereby established:


51-3831-4910
Interest Earned
$  
33,400


Section 2.
The following line item of expenditures is hereby established:


51-4510-9957
Transfer to Jaycee Park Capital Project
$   
33,400


Section 3.
The City Manager is hereby granted all necessary authority to carry out this project, including the approval of payment requests as earned under approved contracts, the acquisition of land, rights–of-way and easements, to approve change orders in each contract, and to transfer funds from the established Contingency Fund to cover such change orders and cost overruns.

This the 8th day of February, 2012






/s/_________________________________







          James K. Festerman









Mayor

ATTEST:

/s/____________________________________


Angela G. Stadler, CMC, City Clerk

BUDGET ORDINANCE AMENDMENT NO. 12

     WHEREAS, the Mayor and City Council of the City of Reidsville adopted a budget ordinance on June 8, 2011 which established revenues and authorized expenditures for fiscal year 2011-2012; and

     WHEREAS, since the time of the adoption of said ordinance, it has become necessary to make certain changes in the City's budget to appropriate funds for demolitions;
     NOW, THEREFORE, BE IT ORDAINED, by the Mayor and City Council of the City of Reidsville that the budget ordinance as adopted on June 8, 2011 is hereby amended as follows;

Section 1.  No adjustments to revenue accounts are required for this amendment.

Section 2. That expense account number 11-6120-9957, Transfer to Jaycee Park Capital Project, be increased by $47,700.00; that expense account number 11-6120-1200, Parks and Recreation Administration Salaries , be decreased by $40,000.00; that expense account number 11-6120-1810, FICA, be decreased by $3,500.00; that expense account number 11-6120-1820, Retirement, be decreased by $2,500.00; that expense account number 11-6120-1821, 401K, be decreased by $1,700.00;
This the 8th day of February, 2012.

                      /s/_____________________                                        

                         James K. Festerman    

                         Mayor

ATTEST:

/s/____________________                                   

   Angela G. Stadler, CMC

   City Clerk
CAPITAL PROJECT ORDINANCE

AUTHORIZING JAYCEE PARK IMPROVEMENTS

WHEREAS, North Carolina General Statute 159-13.2 authorizes the establishment of a Capital Project Fund to account for expenses and revenues that are likely to extend beyond a single fiscal year; and


WHEREAS, it is the desire of the Mayor and the City Council of the City of Reidsville to amend the Capital Project Fund established for improvements to Jaycee Park on May 9, 2007;


NOW, THEREFORE, BE IT ORDAINED by the Mayor and the City Council of the City of Reidsville that:

Section 1.
That the following revenues for this project are hereby established/amended:

57-3831-4910
Interest Earned
$
3,400


57-3988-0001
Transfer from Other Capital Project Funds
$  
101,200

Section 2.
The following line items of expenditures are hereby established/amended:


57-6120-5940
Construction
$   
120,000


Section 3.
The following line items of expenditures are hereby DECREASED:

57-6120-5800
Electrical Work
$
1,700


57-6120-5820
Basketball Courts
$
600


57-6120-5850
Concessions
$
12,600


57-6120-5860
Lighting
$
500


Section 4.
The City Manager is hereby granted all necessary authority to carry out this project, including the approval of payment requests as earned under approved contracts, the acquisition of land, rights–of-way and easements, to approve change orders in each contract, and to transfer funds from the established Contingency Fund to cover such change orders and cost overruns.

This the 8th day of February, 2012






/s/_________________________________







          James K. Festerman









Mayor

ATTEST:

/s/____________________________________


Angela G. Stadler, CMC, City Clerk

Approval of Funding for Mural Park Building.

City Manager Pearce then discussed the Mural Park building, also known as the old Camera Shop or the Sands building that had been discussed at the retreat.  He noted that the building is in extremely dilapidated condition and needs to either be stabilized or torn down. He said the City has received quotes from several contractors with the lowest bid at $150,000. This quote will put in new windows, remove and replace the roof and install metal girders to stabilize the building to save it for future use.
Pearce said the City has revenues from a $200,000 North Carolina Rural Center grant which could be used for this project. He said he recommended a Budget Ordinance Amendment that recognizes the grant and transfers it to an existing line item for historic building restoration. The City Manager noted that such funds could also be used for the former Ken’s Carpet building donated by NewBridge Bank.
Pearce recommended Council approve Budget Ordinance Amendment No. 13, which recognizes the receipt of the $200,000 North Carolina Rural Center enhancement grant and put it towards historic building restoration and stabilize the Mural Park building.
Councilman Turner made the motion, seconded by Councilwoman Walker and unanimously approved by Council in a 6-0 vote, to approve the City Manager’s recommendation.

Budget Ordinance Amendment No. 13 as approved follows: 

BUDGET ORDINANCE AMENDMENT NO. 13

     WHEREAS, the Mayor and City Council of the City of Reidsville adopted a budget ordinance on June 8, 2011 which established revenues and authorized expenditures for fiscal year 2011-2012; and

     WHEREAS, since the time of the adoption of said ordinance, it has become necessary to make certain changes in the City's budget to recognize receipt of a grant and to appropriate reuse of the same;
     NOW, THEREFORE, BE IT ORDAINED, by the Mayor and City Council of the City of Reidsville that the budget ordinance as adopted on June 8, 2011 is hereby amended as follows;

Section 1.  That revenue account number 10-3441-0001, Enhancement Grants, be increased by $200,000.00.
Section 2. That expense account number 10-4260-3512, Historic Property Restoration, be increased by $200,000.00.
This the 8th day of February, 2012.
                     /s/_____________________                                        

                         James K. Festerman    

                         Mayor

ATTEST:

/s/_____________________                                   

    Angela G. Stadler, CMC

    City Clerk

Approval of Renovations of Recreation Gymnasium.
Pearce reminded Council members that $135,000 is needed to make the needed repairs so that the gymnasium at the Recreation Center won’t be affected by the mold and mildew in the basement. Although he has no budget ordinance amendment in front of him, the City Manager said he had been given direction from Council to find another location for the Senior Center outside the current facility. The City still needs to go ahead and spend the $135,000 to make the necessary repairs, he said. The Fitness Center has had to close its doors, affecting 115 members, including 30-40 City employees, he noted.
Pearce said he was recommending Council take the $135,000 from the General Fund Fund Balance and move it to the maintenance/repair fund of the Parks & Recreation Department.

Mayor Festerman made the motion, seconded by Councilman Hairston and unanimously approved by Council in a 6-0 vote, to approve $135,000 from the General Fund Undesignated Fund Balance to make the repairs.

The corresponding Budget Ordinance Amendment follows:
BUDGET ORDINANCE AMENDMENT NO. 14

     WHEREAS, the Mayor and City Council of the City of Reidsville adopted a budget ordinance on June 8, 2011 which established revenues and authorized expenditures for fiscal year 2011-2012; and

     WHEREAS, since the time of the adoption of said ordinance, it has become necessary to make certain changes in the City's budget to appropriate funds for improvements to the City’s gym;
     NOW, THEREFORE, BE IT ORDAINED, by the Mayor and City Council of the City of Reidsville that the budget ordinance as adopted on June 8, 2011 is hereby amended as follows;

Section 1.  That revenue account number 11-3991-0000, Unappropriated Fund Balance, be increased by $135,000.00.
Section 2. That expense account number 11-6123-5800, Parks and Recreation Capital Improvements, be increased by $135,000.00.
This the 8th day of February, 2012.

                    /s/_____________________                                        

                         James K. Festerman    

                         Mayor

ATTEST:

/s/_____________________                                   

   Angela G. Stadler, CMC

   City Clerk

ANNOUNCEMENT OF BOARD & COMMISSION APPOINTMENTS.
City Clerk Angela G. Stadler announced that George O. Rucker of 508 Staples Street, Reidsville, had been unanimously appointed to the Reidsville Parks & Recreation Advisory Commission. (A COPY OF THE BALLOTS ARE HEREIN INCORPORATED AND MADE A PART OF THESE MINUTES.)
COUNCIL MEMBERS’ REPORTS.
Councilwoman Walker – The Councilwoman noted that she, Mayor Pro Tem Balsley and Councilman Hairston attended the Faith Summit Brunch held on Saturday, January 21st where they learned about the homeless in the County and assistance being provided to them. A count was done to determine the numbers locally, and she could get the figures from that later on, she explained.

On January 24, she and Councilman Hairston attended the Human Relations Commission meeting, the Councilwoman said. Several things were gone over, including the HRC donating money to the Rockingham Reads! Project, and this year the book is “The Pact.” She gave a brief synopsis of the book and encouraged people to participate in the program.
As the liaison to the Chamber of Commerce, she talked of attending the organization’s meeting on January 25th with Councilman Gorham. She said the Chamber is very enthusiastic and hard working. She highlighted the ribbon cuttings held in December and January as well as the Chamber Awards Luncheon in February. The speaker at the Chamber luncheon was John Formica, the “Ex-Disney Guy,” who was a wonderful motivational speaker, she said. Councilwoman Walker then noted the upcoming ribbon cuttings and events.
Chamber President Diane Sawyer then spoke briefly about plans by the three Chambers in Rockingham County to start a young professionals network here. Also, it was noted that the Countywide After Hours Coffee will be held from 5-8 p.m. on February 23 at Bona Manzee.
Mayor Festerman complimented Councilwoman Walker on her enthusiastic presentation.

Councilman Turner – The Councilman noted that the Reidsville Downtown Corporation Retreat is this coming Saturday from 9 a.m. to noon at the Penn House. Manager Jodi Langel of the ABC Board announced that the ABC Store building will be paid for by this year, meaning the City will receive more funds from that, he noted.
Mayor Pro Tem Balsley – The Mayor Pro Tem said he and Councilman Gorham attended the Planning Board meeting and heard the two issues which were brought up here tonight.

Mayor Festerman – The Mayor said he and Councilwoman Walker would like to thank staff for the comfortable chairs at the Retreat. He complimented staff on the presentation of the materials although he admitted he didn’t like all of the information given.

The Mayor said he and Mr. Pearce have been contacted by some people at Ashcroft who are questioning why the traffic signal was taken out of NCDOT’s plan for the Freeway Drive widening. Mr. Pearce has been very proactive with that and has contacted NCDOT, but he wanted to make them aware of it since they might be contacted.
He also asked that when staff finds out about arrangements for Lt. Edmonds, they contact City Council. Pearce said they would.
Councilman Hairston – The Councilman thanked the City for the CodeRED system going on line. He complimented the City how easy it was to register by going to the City website and all the work that was done on that which improves communications within the community.

Councilman Gorham – The Councilman said he met with the Parks & Recreation Advisory Commission last night and most of that information had been shared by City Manager Pearce today. He said they also discussed walking trails and possible closing times. They also passed out a listing of timelines and services offered by the department. He added that Tom Wiggins is doing an excellent job.
Councilman Gorham then made the motion, seconded by Councilwoman Walker and unanimously approved by Council in a 6-0 vote, to adjourn at approximately 5:03 p.m.





__________________________________________






James K. Festerman, Mayor

ATTEST:

_______________________________

Angela G. Stadler, CMC

City Clerk
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